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SUBJECT: FRG VIEWS ON INWARD OPEC INVESTMENT AND 
ARAB BOYCOTT 

REF: A. BONN 1924; B. BONN 1198; C. OECD PARIS 4618 

1. DURING A CONVERSATION WITH ECONOMICS MINISTRY 
STATE SECRETARY ROHWEDDER ON FEBRUARY 28, THE 
ECONOMIC/COMMERCIAL MINISTER ASKED ABOUT THE STATUS 
OF FRG DELIBERATIONS ON A MECHANISM TO MONITOR AND 
CONTROL OPEC INVESTMENT. IN THIS CONNECTION WE 
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DREW ATTENTION TO PRESS REPORTS THAT CENTRAL BANK 
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PRESIDENT KLASEN HAD STATED THAT THIS QUESTION IS TOO 
IMPORTANT TO LEAVE TO THE SELF CONTROL OF THE PRIVATE 
SECTOR. 

2. ROHWEDDER DISMISSED KLASEN'S REMARK AS REFLECTING 
THE STANDARD CENTRAL BANK LINE. HE SAID THE 
GOVERNMENT WAS PREPARING A LAW BUT THAT IT HAD NO 
INTENTION OF SUBMITTING IT TO THE LEGISLATURE IN 

THE NEAR FUTURE. HE SAID THE PROBLEM WASN'T SO MUCH 
THE OPEC COUNTRIES BUT RATHER THE GERMAN FAMILIES THAT 
WERE LOOKING TO MAKE A KILLING. HE STATED THAT THE 
FRG WANTED TO GIVE THE PRIVATE SECTOR'S VOLUNTARY 
ARRANGEMENT TIME TO WORK AND HE NOTED THAT IT WAS 
WORKING VERY WELL NOW. HE SAID THERE HAD BEEN NO 
RECENT SURPRISES AND HE ADDED THAT THE NEXT BIG 
SURPRISE WOULD BE THE LAST ONE. 

3. ROHWEDDER SAID THAT ONE PROBLEM WHICH NEEDED MORE 
ATTENTION WAS THE IMPLICATIONS OF THE ARAB BOYCOTT OF 
SPECIFIC FIRMS FOR GOVERNMENT POLICY ON OPEC INVESTMENT. 
HE SAID HE WOULD WELCOME ANY INDICATIONS OF US 
THINKING IN THIS REGARD. ROHWEDDER INDICATED THAT 

THE FRG MIGHT SOON ISSUE A PUBLIC STATEMENT ON 
THE ARAB BOYCOTT. IN AN EARLIER CONVERSATION, FOREIGN 
MINISTRY ECONOMICS DIRECTOR HERMES SAID THAT THE FRG 
SHARES THE CONCERNS EXPRESSED IN PRESIDENT FORD S 
STATEMENT. 

4. IN THIS AND EARLIER CONVERSATIONS, ECONOMIC 
MINISTRY OFFICIALS HAVE EVIDENCED THEIR RELUCTANCE TO 
GET IN THE BUSINESS OF DIRECTLY REGULATING CAPITAL 
FLOWS. THEY ARE CONCERNED THAT CONTROLS ON FOREIGN 
CAPITAL WILL LEAD TO DEMANDS FROM UNION LEADERS FOR 
CONTROLS ON PRIVATE DOMESTIC CAPITAL IN ORDER TO 
ATTAIN CERTAIN SOCIAL OBJECTIVES. THEY ARE ALSO 
CONCERNED THAT ANY GOVERNMENT REGULATIONS TO DEAL 
WITH THE PRESENT SHORT-TERM PROBLEM MIGHT BE EXTREMELY 
DIFFICULT TO REMOVE LATER AND MIGHT LEAD TO 
PERMANENT DISTORTIONS IN THE ECONOMY. THE FRG IS 
ANXIOUS TO MAINTAIN ITS CURRENT LIBERAL POLICY ON 
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CAPITAL FLOWS ESPECIALLY FROM EC AND OECD COUNTRIES. 

IT ALSO RECOGNIZES THAT ANY REGULATION CAN BE 
CIRCUMVENTED. IN THIS LATTER REGARD, OUR ECONOMICS 
MINISTRY CONTACTS FEEL THAT THE PRIVATE SECTOR IS LESS 
LIKELY TO EVADE A VOLUNTARY ARRANGEMENT THAN A 
GOVERNMENTAL DECREE. 

HIT ,T ENBR AND 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 

CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: FOREIGN INVESTMENT, ECONOMIC PROGRAMS, INVESTMENT CONTROLS, EXPORTERS, CAPITAL FLOWS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 03 MAR 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975BONN03476 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D750073-1030 
From: BONN 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750390/aaaadczd.tel 

Line Count: 114 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 

Reference: 75 BONN 1 924, 75 BONN 1 1 98, 75 OECD PARIS 461 8 

Review Action: RELEASED, APPROVED 

Review Authority: GolinoFR 

Review Comment: n/a 

Review Content Flags: 

Review Date: 15 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <1 5 APR 2003 by ShawDG>; APPROVED <1 6 APR 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: FRG VIEWS ON INWARD OPEC INVESTMENT AND ARAB BOYCOTT 
TAGS: EINV, ENRG, EFIN, GE, OPEC 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



